
MNR ADMINISTRATIVE ) 
J NO. 

S e r i e s  of 1984 ) 

~epubli '$ the Philippines 
Y- 

MINIS'TRY OF 
NA'TURAL RESOWCES 

SUBJECT: RULES AND REGULATIONS GOVERNING 
THE DISPOSAL OF WOODWASTE 

Pursuant  t o  Sec t ions  9 and 31 of PD 705, a s  amended, 
a s  w e l l  a s  t h e  P r e s i d e n t i a l  D i r e c t i v e  of February 9 ,  1984, 
t h e  fo l lowing r u l e s  and r e g u l a t i o n s  governing t h e  c o l l e c t -  
ion  and d i s p o s i t i o n  of woodwastes a r e  hereby promulgated: 

RULE I 

POLICY AND DEFINITION OF TERMS 

SECTION 1. Statement of Pol icy .  I t  i s  t h e  p o l i c y  
of t h e  government to :  

a .  Generate a l t e r n a t i v e  sources  of energy ou t  of 
indigenous and renewable wood raw m a t e r i a l s  t o  
r a i s e  t h e  income l e v e l  of t h e  r u r a l  communities 
a s  w e l l  a s  t o  reduce f o r e i g n  exchange out f low 
through o i l  and c o a l  imports.  

b. TO opt imize u t i l i z a t i o n  of woodwastes by provi -  
ding i n c e n t i v e s  t o  t imber  l i c e s e  agreement ( T L A )  
ho lde r s  t o  c o l l e c t  and d i spose  of t h e s e  wood- 
wastes  f o r  conversion i n t o  c h a r c o a l ,  wood pro- 
duc t s  and o t h e r  end-uses. 

SECTION 2. Def in i t ions .  For purposes of t h i s  Order,  
t h e  fo l lowing t e r m s  s h a l l  be understood o r  i n t e r p r e -  
t e d  a s  fol lows:  

a .  Woodwastes - i s  t h e  c o l l e c t i v e  t e r m  f o r  logging  
and procesging wastes. 

b. Logging Wastes - wood r e s i d u e s  genera ted  i n  t h e  
course  of normal loqginq opera t ions .  These in -  - - 
clude  tree t o p s ,  branches,  stumps, .trimmings, 
and knocked down trees no t  wi th in  t h e  d e f i n i t i o n  
of merchantable logs .  

DILIMAN, QUEZON CITY, METRO MANILA 



c. Process ing  Wastes - wood r e s i d u e s  genera ted  i n  
t h e  p rocess  of conver t ing  wood m a t e r i a l s  i n t o  
goods f o r  consumption o r  commerce. These in- 
c l u d e  saw d u s t s ,  s l a b s ,  edgings,  l o g  c o r e s ,  
trimmings, c l i p p i n g s ,  product  r e j e c t s ,  shavings 
and sander  dus t s .  

d .  Charcoal - carbonized wood produced t h r u  pyro- 
l y s i s .  

e. Wood products  and o t h e r  end-uses - a s  mentioned 
i n  Sec t ion  1 h e r e o f ,  s h a l l  r e f e r  t o  f ish/veqe-  
t a b l e / f r u i t  boxes and o t h e r  a r t i c l e s  of s i m i l a r  
na tu re .  

f .  Stack Volume - r e f e r s  t o  t h e  volume of logging 
wastes of va r ious  diameter  and l e n q t h ,  and 
s t acked  i n t o  a r e c t a n g u l a r  form. The g ross  
s t a c k  volume s h a l l  be a s c e r t a i n e d  by mul t ip ly-  

,ing t h e  dimensions ( L  x W x H )  of t h e  s t ack .  
To a s c e r t a i n  t h e  s o l i d  con ten t  o r  n e t  volume of 
t h e  s t a c k ,  mul t ip ly  t h e  g r o s s  s t a c k  volume by 
0.80. However, weight s c a l i n g  may be au thor ized  
wi th  t h e  use  of c e r t i f i e d  weighbridge a f t e r  a 
weight t o  volume f a c t o r  h a s  been e s t a b l i s h e d  and 
v a l i d a t e d  and approved f o r  use  by t h e  Commission- 
er  of I n t e r n a l  Revenue upon t h e  recommendation of 
Di rec to r  of t h e  Bureau of F o r e s t  Development. 

RULE I1 

AUTHORITY AND APPLICATION PROCEDURES 

SECTION 3.  TLA ho lde r s :  o t h e r  app l i can t s .  TLA hold- 
ers a r e  au thor ized  t o  c o l l e c t  and d ispose  of t h e i r  
logging wastes i n  a manner a s  provided o r  may here in-  
a f t e r  be provided i n  t h e  l i c e n s e  agreement and fol low- 
i n g  t h e  g u i d e l i n e s  p r e s c r i b e d  i n  t h i s  Order. 

Wood p rocessors  may, without  r e s t r i c t i o n ,  d ispose  
of t h e i r  p rocess ing  wastes i n  accordance with t h e  ob- 
j e c t i v e s  of t h i s  Order. 

Other a p p l i c a n t s ,  i nc lud ing  h o l d e r s  of t imber  li- 
censes  o t h e r  than  TLAs,  may be au thor ized  t o  c o l l e c t  
and d ispose  of woodwastes upon i ssuance  of a permi t  
by t h e  Di rec to r  of t h e  Bureau of F o r e s t  Development. 



b. Permit Fee - permit f e e ,  t he  computation of which 
i s  p resc r ibed  hereunder,  s h a l l  be pa id  upon t he  
i ssuance  o r  renewal of t he  Logging Waste P e r m i t :  

P = 5% ( V  x SP) 

Where : 

P = Permit Fee 
V = Authorized Volume i n  cu.m. 

SP = Spec i f i c  t a x  f o r  logging wastes 
which i s  P2.00 per  cu.m. i n  
accordance wi th  Batas Pambansa 
Blg. 83. 

c. Spec i f i c  Taxes - holders  of logging waste permit 
s h a l l  pay t h e  s p e c i f i c  t a x  a s  provided f o r  under - - 

Batas Pambansa 619. 83 a s  implemented under Reve- 
nue Regulations No. 2-81. 

d. -Schedule of Bonds - holders  of permits  t o  ga ther  
and u t i l i z e  logging wastes s h a l l  pos t  bonds e i t h e r  
i n  cash  o r  su r e ty  a t  t h e  r a t e s  i nd i ca t ed  below: 

Authorized 
Volume, Cu.M. Cash Bond 

up t o  10,000 
10,000 t o  20,000 
Over 20,000 

PROVIDED, t h a t  a s u r e t y  bond may be pos ted  i n  l i e u  
of cash bond, but  i n  such a c a s e ,  it s h a l l  be i n -  
creased by not  less than 25 pe r  c e n t  (25%) nor 
more than 75 p e r  c e n t  (75%) a t  t h e  d i s c r e t i o n  of 
t h e  Direc tor  of Bureau of  Fores t  Development. 

e. F o r f e i t u r e  of Bond - a bond f i l e d  pursuant  t o  t h e  
p rov i s ions  of t h i s  o rder  s h a l l  be f o r f e i t e d  i n  
accordance wi th  e x i s t i n g  r u l e s  and regu la t ions .  

RULE I11 

ISSUANCE AND TENURE OF PERMITS 

SECTION 6. Issuance and Tenure of P e r m i t s .  The D i -  
r e c t o r  of Fores t  Development may, on t h e  b a s i s  of 1 
t h e  r epo r t  of t he  ~ i s t r i c t  Fores te r  and upon recom- \ 



mendation of t h e  Regional D i r e c t o r ,  i s s u e  a permit  
t o  c o l l e c t  and d ispose  of t h e  logging wastes t o  
t h e  a p p l i c a n t  f o r  a pe r iod  depending upon t h e  vo- 
lume a v a i l a b l e  and c a p a b i l i t y  of t h e  a p p l i c a n t  b u t  
n o t  exceeding two ( 2 )  yea r s  s u b j e c t  t o  such terms 
and cond i t ions  a s  t h e  Di rec to r  of F o r e s t  Develop- 
ment may p r e s c r i b e .  

RULE I V  

INCENTIVES 

SECTION 7. Incen t ives .  The fol lowing i n c e n t i v e s  
s h a l l  be g ran ted  t o  ho lde r s  of permit  t o  c o l l e c t ,  
t r a n s p o r t ,  d ispose  and u t i l i z e  woodwastes: 

a. Loqging Wastes - 
1) The volume allowed under t h e  permi t  t o  co l -  

l e c t ,  t r a n s p o r t ,  d ispose  and u t i l i z e  log-  
g ing  wastes s h a l l  no t  be charged a g a i n s t  
t h e  annual a l lowable  c u t  under t h e  License 
Agreement. 

2 )  I f  t h e  l i c e n s e e  i s  t h e  p e r m i t t e e ,  he s h a l l  
be exempted from paying permit  f e e s  a s  pro- 
vided above except  f o r  t h e  payment of f o r e s t  
charges  under Batas Pambansa Blg. 83. 

3 )  Permi t tees  no t  ho lde r s  of t imber  l i c e n s e s  
b u t  own/operate l i c e n s e d  f o r e s t  products  
process ing  p l a n t s ,  s h a l l  pay on ly ,  i n  addi- 
t i o n  t o  a p p l i c a t i o n  fees and f o r e s t  charges ,  
f i f t y  percentum (50%) of t h e  permit  f e e s .  

4 )  Pe rmi t t ees  who u t i l i z e  o r  s h a l l  u t i l i z e  log- 
g ing  wastes a s  f u e l  i n  running power p l a n t s ,  
a s  fueLwood f o r  i n d u s t r i a l  purposes i n  such 
a  manner t h a t  logging wastes c o n s t i t u t e  a t  
l e a s t  f i f t y  percentum (50%) of t h e  t o t a l  f u e l  
requirements of t h e  power p l a n t s  o r  i n d u s t r i a l  
process ing  p l a n t s  o r  a s  raw m a t e r i a l s  f o r  t h e  
manufacture of wood products  and i ts der iva-  
t i v e s  s h a l l  be exempted from paying t h e  re- 
q u i r e d  annual and permit  f e e s  i n  seeking t h e  
necessary  permit  t o  e s t a b l i s h ,  expand, in teg -  
rate o r  r e l o c a t e  f o r e s t  products  process ing  
p l a n t s  o r  t h e  l i c e n s e  t o  o p e r a t e  s a i d  process- ( 
i n g  p l a n t s .  



b. Mi l l inq  Wastes 

1) The u t i l i z a t i o n ,  t r a n s p o r t a t i o n ,  and/or 
d i s p o s i t i o n  f o r  commercial purposes of 
m i l l i n g  wastes by owners/operators of fo=  
rest products  process ing  p l a n t s  s h a l l  no t  
r e q u i r e  permi ts  o r  payment of r egu l a to ry  
f ee s .  

2 )  ~ w n e r s / o p e r a t o r s  of f o r e s t  products  pro- 
cess ing  p l a n t s  who u t i l i z e  o r  s h a l l  u t i -  
l i z e  m i l l i n g  wastes a s  f u e l  f o r  running 
power p l a n t s ,  a s  fuelwood f o r  i n d u s t r i a l  
purposes,  o r  a s  raw m a t e r i a l s  f o r  t h e  
manufacture of wood products  and i t s  de r i -  
v a t i v e s  s h a l l  be exempted from paying t h e  
requ i red  annual and permit  f e e s  i n  seeking 
t h e  necessary permi t  t o  e s t a b l i s h ,  expand, - i n t e g r a t e  o r  r e l o c a t e  f o r e s t  products  pro- 
c e s s ing  p l a n t s  o r  t h e  l i c e n s e  t o  opera te  
s a i d  process ing  p l a n t s .  

RULE V 

PENAL PROVISIONS 

SECTION 8. Suspension ~ n d / ~ r  Cance l l a t ion  of Permit. 
Any i n f r a c t i o n ,  v i o l a t i o n  o r  non-compliance wi th  pro- 
v i s i o n s  of t h e s e  r e q u l a t i o n s ,  s h a l l  be penal ized  ~ i n  
accordance with appi icable  Fo re s t  Laws and Regulat ions 
and I n t e r n a l  Revenue Laws. 

RULE V I  

IMPLEMENTING CIRCULARS, REPEALING 
CLAUSE AND EFFECTIVITY 

SECTION 9. ~ h d  Issuance of Implementinq C i r d a r s  and 
I n s t r u c t i o n s .  The Di rec to r  of Fores t  Development i s  
hereby author ized  t o  i s s u e  such c i r c u l a r s  and i n s t r u c t -  
i o n s  a s  may be necessary f o r  t h e  e f f e c t i v e  implementa- 
t i o n  of t h i s  Order. 



SECTION 10. R e p e a l i n q  C l a u s e .  T h i s  O r d e r  super- 
cedes MNR A d m i n i s t r a t i v e  O r d e r  No. 165, s. 1983 
and a l l  other orders, c i r cu la r s ,  and i n s t r u c t i o n s  
i n c o n s i s t e n t  h e r e w i t h .  

SECTION 11. E f f e c t i v i t y .  T h i s  O r d e r  s h a l l  take 
effect  i m m e d i a t e l y .  

\ eokw 
T E O ~ R O  Q~ PEBA 

Minis te r  

R e c o m m e n d i n g  A p p r o v a l :  
- 
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