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MEMORANDUM 

TO 	 ALL OFFICIALS AND EMPLOYEES 
DENR CENTRAL OFFICE, BUREAUS, REGIONAL OFFICES 
AND ATTACHED AGENCIES 

FROM Undersecretary for 
Management and Technical Services 

SUBJECT : DEPARTMENT OF BUDGET AND MANAGEMENT 
NATIONAL BUDGET CIRCULAR NO. 2005-502 

DATE 02November 2005 

We are furnishing you a copy of DBM NBC No. 2005-502,dated 26 October 
2005, with the subject "Clarification on the Cost of Living Allowance", for 
information and guidance. 
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Nu. 2005-502 
O c t o k  26, 2005 

IiOlX l l c ~ d sof l)ci)artnlents, Uurcnus, Oflica and Agencies of the 
Nntio~lrrl Govcrn~~~cn t ,  Stntc Unlvcraillcs n~rd Cullcges, and All 
Otl~cra Concerned 

. SUIMECI' : Clsrificrrtios on C t ~ tof lJivir~a Allowance (COLA) 

1.0 	 'I'l~is Circular i s  bcilrg issued as a clarificalivt~011tllc i~rlpact of tlrc Inlest Supreme 
Court rulir~gs or1 111c ir~lcgratior~ of allowa~~ccs,illcluding Cofi of Lfvirrg 
Allownricc (COLA), of govcnir~icril cr~~plvyccs No,u~idcr Ikpublic Act (M) 
6758. 

2.0 	 It bears slrcssirrg that, as of this datc, tllc Suprcnic Court lias adjudgd lllc 
tintiorral govcrri~~\c~rt liublc fur backpay of COLA to its cnq)loyccs, 

3.0 	 All Suprcr~ic Cuult rulir~gs, iricludilig lllc lalcsi cr~sc of 1'hili')plrie Puris Aulhoriry 
rps.Cwnimisslor~utt Arrrlil, G.lL No. 1603Y6, 6 Scj~tcr~ibcr 2005, apply lo spccific 
goven~tiictit ow~lcd nlld cor~trvllcd wrlwmtions. ' I l~c  v111y caso wlliclt covers 
national govcrrrrrrcrrt cr~~ployccs is still pcrrdir~g bcforc tlic Suprcliic Court 
(Gulierrez vs. L)Uhf,G.lL Nus. 153266 &159029) 

4.0 	 'I'lle President's Jircctivc rtradc duritig llre Cabitlet Meeting hcld on 9 September 
2005 is to sitnply study tlie fiscal uriplicatiorls of paying COLA. Sucli was rnadc 
clear it1 1110 22 Scylcrribcr 2005 Mc~norat~durir of tlre Cnbinct Sccrctary. 

5.0 	 Irl view of ale fongoitlg, paytr~clrt of allowa~iccs mid otlscr benefits, such as 
COLA, which arc already integrated in tllc basic salary, mrnains prol~ibited unless 
odlcr~ise'~rovidcdby law or ruled by (Iie Suprcurc Court. 

6.0 	 All a p l c y  heads arid oll~cr respor~siblc om~ia l s  arid cinployucs found to have 
authorized t l~c  grant of COLA and olller allowmms ~3 berlcfits alroady 
iritcgrated in tlic bwic salary sl~nll bc persoually lrclJ liable for suclr pnynla~tt,and 
slyall be severely dealt w ill1 in  accodancc wit11 opplicablc dministrative ar~d 
penal laws. 

7.0 	 For tlie guidruicc of all co~lcc~ucd. 


