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MEMORANDUM

TO 2 The Regional Executive Directors
DENR Regions 1-13, CAR and NCR

FROM 2 The Undersecretary

Finance, Information Systems and Climate Change

SUBJECT 3 SUBMISSION OF DOCUMENTARY REQUIREMENTS FOR
THE 40% SHARE OF LOCAL GOVERNMENT UNITS ON
THE PROCEEDS FROM THE DEVELOPMENT AND
UTILIZATION OF NATIONAL WEALTH

DATE : 0CT 0 6 cudd

This has reference to the DBM-DOF-DENR-DOE Joint Circular No. 2006-1 dated 13
February 2006 on the revised guidelines and procedures on the release of the share of local
government units (LGUs) in the proceeds from the development and utilization of national wealth.

Based on the Quarterly Report of Revenue and Other Receipts (FAR No. 5), an amount of
P 4,082,933.71 pertains to the collection on the Tax on Forest Products as of June 30, 2021. To
facilitate the submission of LGU share to the Department of Budget and Management, you are
advised to submit the necessary documentary requirements to support the release of the 40% shares
of LGUs on the proceeds from the development and utilization of national wealth as follows:

a. Certification from the Bureau of Treasury;

b. Form A -CENRO Report;

¢c. Form B - Certification of Corresponding Share of Local Government Unit on the
Proceeds from the Development and Utilization and National Wealth;

d. Form C - PENRO Consolidated Report;

e. Form D - Regional Consolidate Report.

You may submit the scanned copy of documents through email at
denrco.conso/@gmail.com as an advance copy for verification/validation on or before October

15, 2021.

For compliance.

Iy

ATTY. ANALIZA REBUELTA-TEH

Cc: Asst. Secretary MARCIAL C. AMARO, JR., CESO 1II
Director, in concurrent capacity
Forest Management Bureau
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FOR

Republic of the Philippines
DEPARTMENT OF BUDGET AND MANAGEMENT
DEPARTMENT OF FINANCE
DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES
DEPARTMENT OF ENERGY
Manila

L]

DBM-DOF-DENR-DOE JOINT CIRCULAR NO. 2006-1
Februaryy 13, , 2006 ‘

THE GOVERNORS, MUNICIPAL AND CITY MAYORS, BARANGAY
CHAIRMEN, SANGGUNIAN MEMBERS AND OTHER LOCAL
GOVERNMENT OFFICIALS; ALL OTHERS CONCERNED

SUBJECT :  REVISED GUIDELINES AND PROCEDURES ON THE RELEASE

1.0

2.0

3.0

40

OF THE SHARE OF LOCAL GOVERNMENT UNITS IN
THE PROCEEDS FROM THE DEVELOPMENT AND UTILIZATION OF

NATIONAL WEALTH

This circular is issued to implement the provision of Article 390(a) of the Rules
and Regulations Implementing the Local Government Code of 1991, covering
the claims of local govemment units (LGUs) arising from the proceeds in the
utilization and development of national wealth,

For budget preparation purposes, the projected shares of the LGUs out of the
40% of the proceeds of the national wealth from the preceding year shall be
submitted to the Department of Budget and Management {(DBM) by the
concerned revenue collecting agencies of the national government not later
than the fifteenth (15"} of March of the ensuing year, While the first quarter
will be: based on actual collections, the remaining three quarters shall be based
on projected historical collection. This shall serve as basis for appropriation in

the national budget.

During budget execution, DBM shall release the allotment upon submission by
the collecting agency to DBM of the following:

3.1  Certification showing the corresponding share of each province, city,
municipality and barangay where the national weaith is being
developed and/or utilized, and

3.2  Certificate of Actual Remittance for the preceding year from the Bureau
of the Treasury (BTr).

Requests for the release of the shares of LGUs as certified by the collecting
agencles, namely, the Bureau of Internal Revenue (BIR), the Department of
Environment and Natural Resources (DENR) and the Mines and Geosclences
Bureau (MGB) shall be forwarded to the DBM Central Office which in tum shal
refer same to its Regional Offices tegether with the supporting documents for

authentication and verfficafioslished in the 772’ Texatta. oo vits
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S.0

6.0

7.0

8.0

9.0
10.0

t

The requests pertaining to release of shares of LGUs in the procesds of

Collection from energy resources production submitted by the Department of

§3:'rgv ﬁo(':JOE) shall be submitted directly to the DBM Central Office for
uation.

This Circular does not cover shares of LGUs from the proceeds derived by
national government agencies or government owned and controllec
corporations engaged in the utilization and development of national weaith,
Pursuant to Article 390(c) of the IRR, the same are directly remitted by such
agency or corporation direct to the provincial, city, municipal or barangay
treasurer concerned within five (5) days after the end of each quarter.

Local gavernment units which are entitled to recelve their shares from the
proceeds in the utilization and development of national wealth are enjoined to
assist the collecting agencies to ensure that the March 15, deadline set forth
under the law is met.

In accordance with existing faws, all collecting agencies shall deposit
collections to the account of the BTr maintained with their depository banks
on the same day or the next banking day as the case maybe.

This supersedes/repeals DBM Circular Letter No, 7-97 dated March 1, 1997.

This Circular shafl take effect immediately.

ROMULO L. NERIX MAR B. TEVES
Secretary Secretary
Departiment of Budget and Management Mm Qfgigance

. QIC - Secretary
Department of Energy Department of Environment and Natural
Resources

W/H@uﬁ o dr”
Secretary




DEPARTMENT OF FINANCE
DEPARTMENT OF BUDGET AND MANAGEMENT
Joint Circular No. 2016- 1
January _4 , 2016

TO :  The Provincial Governors, City and Municipal Mayors, Members
of the Sanggunian, Provincial, City and Municipal Treasurers,
Accountants and Budget Officers, Directors of Regional Offices
(ROs) and Central Office (CO) of the Department of Budget and
Management (DBM), Regional Directors/Heads of DBM
Accounting Units, Bureau of the Treasury CO, Regional
Directors/Districts/Provincial Heads, Heads of the Modified
Disbursement System-Authorized Government Servicing Banks
(MDS-AGSBs), COA State Auditors and All Others Concerned

SUBJECT : Guidelines for the Direct Release of Funds by the Bureau of
the Treasury (BTr) to Local Government Units (LGUs) in FY
2016 and Thereafter

1.0 Rationale

1.1 The release of budgetary funds for LGUs has been modified over the
years in terms of fund administration, with recent developments calling
for clarification/updating of previous pertinent issuances.

1.2 Initially, Section 3 of Presidential Decree (PD) No. 477 dated June 3,
1974 (Decree on Local Fiscal Administration), provided that the
Department of Finance shall exercise general supervision over the
financial affairs of the local governments, with the Secretary of Finance
exercising direct executive supervision over all treasury officials and
personnel in the local governments.

1.3  Section 1 of PD No. 1375 dated May 16, 1978 transferred to the Budget
Commission the functions of local government budget administration,
while Section 2 of the same Decree states that the Secretary of Finance
shall continue to exercise the functions pertaining to local government
income, borrowings, other receipts, and local treasury operations. For
this purpose, the Budget Commission was authorized to establish
regional offices, as necessary, to properly discharge local government
functions.




2.0

3.0

4.0

1.4 Executive Order (EO) No. 112 dated December 24, 1986 directed that all
Budget Officers of Provinces, Cities and Municipalities shall be under the

Administrative Control and Technical Supervision of the Ministry of Budget
and Management,

1.5 Section 288 of Republic Act (RA) No.7160 (The Local Government Code
of 1991) provides that the Secretary of Finance, in consultation with the
Secretary of Budget and Management, shall promulgate the necessary
rules and regulations for a simplified disbursement scheme.

1.6 Section 93 of the FY 2016 General Appropriations Act (GAA) provides that
the Internal Revenue Allotment (IRA) and all LGU shares appropriated
therein shall be directly released by the BTr to the LGU beneficiaries
through authorized government servicing banks (AGSBs).

Purposes

2.1 To provide the guidelines for the direct release by the BTr of funds to the
LGUs, including interim arrangements.

2.2 To reiterate compliance with existing budgeting, accounting and auditing
rules and regulations pertinent to the Allocations to LGUs (ALGU) and
LGU shares in the Special Purpose Funds (SPFs)

2.3 To delineate the roles and responsibilities of the DBM, DOF-BTr and the
AGSBs.

Coverage

This Joint Circular shall cover the release of the IRA, ALGU, and all other funds
authorized for LGUs in the Appropriations law.

General Guidelines

4.1  Consistent with its mandate to promote the sound, efficient and effective
management and utilization of government resources, the DBM shall:

4.1.1 Compute the specific shares of the LGUs based on the Joint
Certifications issued by the collecting agencies and the BTr; and

4.1.2 Issue to the BTr the pertinent budget release documents, including
the list of the specific shares of LGUs, as bases for the transfer of
funds to the LGUs through the AGSBs.

4
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4.2

4.3

4.4

Similar to the function of the BTr as administrator of fund releases to
government corporations, the BTr shall be the recipient of the Special
Allotment Release Order (SARO) and Advice of Notice of Cash Allocation
Issued (ANCAI) while the corresponding Notice of Cash Allocation (NCA)
shall be issued to the AGSBs. The BTr shall issue the disbursement
document, i.e., Authority to Debit Account (ADA), so as to effect the
transfer of IRA and other funds to the LGUs from BTr's MDS sub-account
to the depository account of the LGUs, and issue the corresponding
Notice of ADA Issued to advise the LGUs accordingly.

4.2.1 The allotments for IRA released to the BTr shall be fully obligated
and disbursed in the books of BTr, consistent with the provisions of
Section 286 (a) of RA No. 7160, particularly on the non-imposition
of any lien or holdback by the National Government for whatever
purpose.

4.2.2 Allotments released to cover funds for LGUs other than the IRA
shall be taken up in the BTr's Registry of Allotment and Obligation
(RAQ).

4.2.3 In terms of disbursements, the BTr shall observe the provisions of
DOF-DBM Joint Circular No.2013-1 dated September 16, 2013
(Guidelines in the Use of ADA for Transfers to LGUs), subject to
pertinent modifications as may be provided in subsequent
issuances.

The duly accomplished ADA form shall be issued by the BTr to its
MDS-AGSB to authorize the bank to debit the amount indicated
therein from its MDS Sub-account and to credit the same amount to
the depository account of the LGUs.

In the implementation of this Joint Circular, the fund codes specified in the
Unified Accounts Code Structure (UACS) manual shall be used to
effect/record fund transfers to LGUs, consistent with COA-DBM-DOF Joint
Circular No. 2014-1 dated November 7, 2014. '

The BTr shall be responsible for the submission of the required reports
prescribed under existing rules and regulations by the oversight agencies
(DBM, COA, DOF-BTT).




5.0

Specific Guidelines

5.1

Responsibilities

5.1.1 BIR and other Collecting Agencies

5.1.1.1

5.11.2

5.1.2 DBM

5.1.21

5.1.2.2

5.1.2.3

Submit to DBM appropriate certifications of the LGU
shares in the pertinent revenue base for budget

preparation purposes, in accordance with the timelines
prescribed.

During budget execution, and whenever applicable,
prepare and forward to BTr the approved joint
certification of actual collections made in the base year,
including the individual shares of the beneficiary LGUs.

Determine the ailocation for each LGU, based on the
certifications issued by the appropriate agencies, and
consistent with the applicable issuances on the matter.

Prepare the list of beneficiary LGUs and their respective
shares.

Issue the fallowing budget release documents to the BTr-

e Comprehensive release of SARO for LGU shares in
the IRA.

» Negative SARO to effect the following adjustments:

o Deduction of MMDA share from LGUs in the
National Capital Region.

o Deduction of loan amortization, as computed by
DOF-MDFO from LGUs concerned.

» Positive SARO to be issued to MMDA and DOF-

MDFO to release the amount corresponding to the
above-mentioned deduction.

» Release of SARO for all other funds subject to

applicable guidelines, rules and regulations.

<
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6.0

Transitory Guidelines

6.1 In the run-up to the FY 2016 implementation of the direct release by the
BTr, 'the following preparatory activities shall be completed by all
concerned:

6.1.1 DBM ROs to provide the BTr with an updated list of the depository
banks/bank branch/bank accounts of LGUs under their respective
regions, duly validated by the MDS-AGSBs.

6.1.2 BTr to harmonize the DBM-provided list of bank accounts with the
LGUs-submitted bank accounts.

7.0  Budgeting, Accounting and Auditing Procedures
The existing budget, accounting and auditing procedures shall be observed in the
implementation of this Joint Circular.
8.0  Separability Clause
If any provision in this Joint Circular is declared invalid or unconstitutional, the
other provisions not affected thereby shall remain valid and subsisting.
8.0 Repealing Clause
Provisions of existing circulars which are not consistent with these guidelines are
hereby repealed and/or modified accordingly.
10.0 Cases for Resolution
Cases not covered by this Joint Circular shall be referred to the DBM for
resolution.
11.0 Effectivity
This Joint Circular shall take effect immediately.
‘ e
W
FLORENCIO B. ABAD CESARYV. SIMA
Secretary Secretary
Department of B daget and Management Department of Finance
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DEPARTMENT OF ENVIRONMENT AND RATURAL RESOURCES

: Offlee of the Secretary
T ALL

Orgunization Code : 10 001 01 (60000

QUARTERLY REPORT OF REVENUE AND OTHER RECEIPTS

As of fae Quacter Eading Juoe 30, 2021

FAR Ne.3
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Department
Ageacy : Office of the Secretary
Gperstiog P TALL

Orgauization Code : 10001 01 30000

: DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES

QUARTERLY REPORT OF REVENUE AND OTHER RECEIPTS
As of the Quarter Ending Juse 38, 2021

FARNe. 8

Fand Cluster + 01 - Regunlar Ageney Fund
ACTUAL REVENUE AND OTHER RECEIFTS COLLECTIONS Cumslative Rewittance! Depoalis to Date VARTANCE
CLASSIFICATIONSOURCES OF REVENUE UACE bl e, ——=== e ——— T
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Collesiious effectsd thraugh cutright deduetions from
Ovespsyment of expenscs . 1339787 . - 139187 - - e
Others 156057 §19,63129 - o 149186 - . 2149136
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Certified Comract: Recommending Approval Approved by
DIISA M. NILLOSAN ANGELITO V, FONT. ENGR. i A FICAGUIOA
Director, Financial Asec. for Finance, Inft and Mining Conterns

Depuwmﬂn‘a!l\mr w




REPUBLIKA NG PILIPINAS
KAGAWARAN NG PANANALAPI
KAWANIHAN NG INGATANG - YAMAN
BUREAU OF THE TREASURY (BTr)
Intramuros, Manila

Funding the

Dasmeihiin

Date:

REQUEST FORM FOR CERTIFICATE OF DEPOSIT

DIRECTIONS~— To ensure prompt processing, please provide ALL information requested
below. A Certification will be issued upon compliance with all the requirements ( Summary of
detailed deposited collections, bank validated LDDAP-ADA, Journal Entry Voucher in case of
reclassification, and copies of bank validated Deposit Slips and List of Deposited Collections for the
current month transactions) based on TOO 15-2017. Request for Certification can NOT be
processed if there is/are pending supporting documents/reports necessary in the validation
of deposits.

You may send your accomplished request form and supporting documents via email to

vcas.c@treasury.gov.ph

National Government Agency Information

Agency Name:

Agency/Organization Code (UACS) :

Office Address:

Email Address:

Contact Number:

Deposited Collections Information

Date/Period Covered:

Bank Branch:

Bank Branch Code:

UACS Funding Source: [ ] General Fund
D Special Accounts in the General Fund

[:I Trust Fund

Amount in Figures:

Amount in Words:

Nature of Transaction/s:

Purpose:

Approved by:

Name and Signature of Head of Agency
(Note: This form requires the signature of the Head of Agency.)

Ayuntamiento Building, Cabildo Street corner A. Soriano Jr. Avenue, Intramuros, Manita 1002
i1 (+632) 663-2287 & hitp://www treasury.qov.ph




Department of Envirenment and Natural Resources

LOCAL GOVERNMENT UNITS (LGUs) SHARE FROM THE PROCEEDS IN THE
DEVELOPMENT AND UTILIZATION OF NATIONAL WEALTH

{Period)
CENRO REPORT
CENRO:
PENRO:
REGION:
PROVINCE:
NATIONAL
NATURE OF AMOUNT OFFICIAL REMITTANCE AMOUNT DATE GOVT. SHARE | LOCAL GOVT. | PROVINCE | MUNICIPALITY | BARANGAY | NAMEOF NAME OF NAME OF
PAYEE PAYMENT COLLECTED | RECEIPT NO. | DATE PAID ADVICE DEPOSITORY | REMITTED | REMITTED 60% SHARE 40% 20% 45% 35% PROVINCE | MUNICIPALITY | BARANGAY
GRAND TOTAL
Prepared by: Certified by:
Coliecting Officer CENR Officer




FORM B

CERTIFICATION OF CORRESPONDING SHARE OF LOCAL
GOVERNMENT UNIT ON THE PROCEEDS FROM THE DEVELOPMENT
AND UTILIZATION AND NATIONAL WEALTH

This is to certify that CENRO has remitted to the Bureau
of Treasury the amount corresponding to the share of Local Government Unit
appearing below:

Total Collection

National Government Share 60%

Local Government Share 40%
Province 20%
Municipality 45%

Name of Municipalities

Barangay 35%
Name of Barangay

TOTAL

This Certification is issued pursuant to the provisions of Local Government Code
of 1991 and item 3.0 of DBM-DOF-DENR-DOE Joint Circular no. 2006-1 dated
13 February 2006

Prepared by: Certified by:

Collecting Officer CENR Officer




Form C

Department of Environment and Natural Resources
LOCAL GOVERNMENT UNITS (LGUs} SHARE FROM THE PROCEEDS IN THE
DEVELOPMENT AND UTILIZATION OF NATIONAL WEALTH
(Period)

PENRO CONSOLIDATED REPORT

PENRO:
REGION:
PROVINCE:
NATIONAL GOVT. SHARE COMPUTATION
PENRO TOTAL COLLECTION 60% LOCAL GOVT. SHARE 40% PROVINCE 20% CITY/MUNICIPALITY 45% BARANGAY 35%
GRAND TOTAL
Prepared by: Verified by: Certified by:

PENRO Accountant PENR Officer



Form D

Department of Environment and Natural Resources
LOCAL GOVERNMENT UNITS (LGUs) SHARE FROM THE PROCEEDS IN THE
DEVELOPMENT AND UTILIZATION OF NATIONAL WEALTH

(Period)
REGIONAL CONSOLIDATED REPORT
REGION:
PROVINCE:;
NATIONAL GOVT, SHARE COMPUTATION
OFFICE PENRO/CENRO TOTAL COLLECTION 60% LOCAL GOVT, SHARE 40% PROVINCE 20% CITY/MUNICIPALITY 45% BARANGAY 35%

GRAND TOTAL
Prepared by:

Certified by:

Regional Accountant

Regicnal Director




