MEMORANDUM

TO

FROM

SUBJECT

DATE

Republic of the Philippines
Department of Environment and Natural Resources
Visayas Avenue, Diliman, Quezon City
Tel Nos. 929-6626 to 29; 929-6633 to 35
929-7041 to 43 ; 929-6252; 929-1669

Website: http://www.denr.gov.ph / Email: web@denr.gov.ph

Regional Executive Directors
Regions 1 - 13, NCR, and CAR

Staff Bureau Directors
BMB, ERDB, FMB, and LMB

Undersecretary
Finance, Information Systems and Climate Change

Adoption of the Revised Chart of Accounts for CY 2020

20 UMM 202

This refers to COA - Circular No. 2020-001 dated January 8, 2020, which
prescribes the Volume III-Revised Chart of Accounts (Updated 2019) to replace Volume
III - the Revised Chart of Accounts (Updated 2015) of the Government Accounting
Manual (GAM) for National Government Agencies.

Please adopt the Revised Chart of Accounts (Updated 2019) in the preparation of
the Financial Statements for Calendar Year 2020.

In addition, please be reminded of the deadlines of the submission of the year-
end reports per Sec. 60, Chapter 19 of the GAM vol. 1, stating that all NGAs shall prepare
and submit the following financial statements and schedules within the prescribed
deadline, as follows:

Entity/Office Statement/Report Deadline Submit to:
Provincial Offices | Trial Balances, On or before Auditor. Regional
and Operating Financial Statements, January 20 of the Agc;l?;;anfglona
Units and Supporting Schedules following year

Trial Balances, . .
Regional/ Financial Statements, ;er:u?r be?f‘c;re fih geg;?nla(l)g‘udltco; ¢
Branches Offices | and Supporting Schedules folloa\ii}Ing (e)ar ’ Af:Zo:ntantlce N
(combined RO and OUs) 4
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Entity/Office Statement/Report Deadline Submit to:

Trial Balances,
Central/Head/ Financial Statements, February 14 of the | COA Auditor,

Main Offices and Supporting Schedules following year DBM, COA-GAS
(combined CO, ROs and OUs)

With regard to your submission, please submit in advance the soft copy of your
reports to denrco.conso@gmail.com. For your final reports, kindly submit the signed copy of

those reports on the said email address in compliance to the Inter-Agency Task Force (IATF)
Health Protocol and Guidelines.

For inquiries, you may contact Ms. Leodina Laddaran of the Consolidation Section of
the Accounting Division at telephone no. 8928-02-54 or VOIP no. 1020/1018. Also, you may
download the said Circular from the COA website at https://www.coa.cov.ph/ .

For strict compliance.
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Republic of the Philippines
COMMISSION ON AUDIT

Commonwealth Avenue, Quezon City

CIRCULAR No. : %5: 0O-001

TO

SUBJECT

08 2020

Date:

All Heads of Departments, Bureaus, Offices, Agencies and
Instrumentalities of the National Government, All Heads of
Government Corporations that are Maintaining Special Accounts in
the General Fund, COA Assistant Commissioners, COA Directors,
COA Auditors, and All Others Concerned

Prescribing Volume III-Revised Chart of Accounts (Updated 2019)
to replace Volume III-The Revised Chart of Accounts (Updated
2015) of the Government Accounting Manual for National
Government Agencies

1.0 Rationale

1.1

1.2

Pursuant to Section 2 (2), Article IX-D of the 1987 Philippine Constitution,
which mandates the Commission on Audit (COA) to promulgate accounting rules
and regulations, the COA prescribed through COA Circular No. 2015-007 dated
October 22, 2015 the Government Accounting Manual for National Government
Agencies (GAM for NGAs) to integrate in one set of guide all accounting and
financial reporting standards, policies, rules, regulations and procedures
applicable to NGAs which were adopted and implemented under the Public
Financial Management Reform Roadmap (2011-2015). The GAM, which was
effective January 1, 2016, consists of three volumes, namely: Volume I-
Accounting Policies, Guidelines and Procedures, and Illustrative Accounting
Entries; Volume II-Accounting Books, Registries, Records, Forms and Reports;
and Volume III-The Revised Chart of Accounts (Updated 2015).

COA Resolution No. 2017-006 dated April 26, 2017 was issued for the adoption
of additional six Philippine Public Sector Accounting Standards (PPSAS)
(PPSAS 33-First-time Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs), PPSAS 34-Separate Financial Statements,
PPSAS 35-Consolidated Financial Statements, PPSAS 36-Investments in
Associates and Joint Ventures, PPSAS 37-Joint Arrangements, and PPSAS 38-
Disclosure of Interests in Other Entities) and updates on the PPSAS prescribed
through COA Resolution No. 2014-003 dated January 24, 2014 based on the
International Public Sector Accounting Standards (IPSAS) contained in the 2016
Edition of the Handbook of International Public Sector Accounting
Pronouncements (HIPSAP) published by the International Federation of
Accountants (IFAC).




1.3

1.4
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1.6

The IFAC published in February 2018 the 2017 Edition of the HIPSAP, which
contains changes in the IPSAS which were the bases of the PPSAS already
adopted by the COA through COA Resolution Nos. 2013-003 and 2017-006.

The implementation of the Unified Accounts Code Structure (UACS) pursuant to
Joint Circular No. 2013-1 dated August 6, 2013 of the COA, Department of
Budget and Management (DBM) and Department of Finance (DOF), DBM
National Budget Circular No. 554 dated March 14, 2014, COA-DBM-DOF Joint
Circular No. 2014-1 dated November 7, 2014, and COA-DBM-DOF Joint
Circular No. 1 dated August 11, 2017 necessitates alignment of the account
codes and sub-codes in the COA-prescribed Revised Chart of Accounts (RCA),
which represent the 10-digit Object Code of the 54-digit UACS.

Notwithstanding the comprehensive list of accounts included in Volume III-The
Revised Chart of Accounts (Updated 2015) of the GAM for NGAs, the
Commission still receives requests from some NGAs and recommendations from
some COA auditors for the creation of new accounts and/or modification of the
codes and descriptions of existing accounts for the financial transactions peculiar
to the NGAs concerned.

The Commission recognizes the need to update the existing RCA for NGAs in
view of the adoption of the new PPSAS enumerated in Item 1.2, the issuance by
the IFAC of the 2017 Edition of the HIPSAP, the requests/recommendations
from some NGAs and COA auditors, and the needed alignment with the UACS,
to facilitate the recognition of pertinent financial transactions in the books of
accounts of the NGAs concerned.

2.0 Purpose/Coverage

2]

2.2

This Circular is issued to prescribe Volume III-The Revised Chart of Accounts
(Updated 2019) of the GAM for NGAs. The Revised Chart of Accounts (Updated
2019) provides additional accounts and modified account codes and descriptions
to facilitate proper recognition of financial transactions in the books of accounts
and preclude misuse of accounts.

This Circular covers all the offices, departments, agencies and instrumentalities
of the National Government, including state universities and colleges, as well as

government corporations that are maintaining Special Accounts in the General
Fund (SAGF).

3.0 Guidelines/Procedures

i

The Volume III-The Revised Chart of Accounts (Updated 2019) of the GAM for
NGAEs, attached as Annex A hereof, shall replace Volume ITI-The Revised Chart
of Accounts (Updated 2015) of the GAM for NGAs prescribed under COA
Circular No. 2015-007 datei&?ber 22,2015.
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The following additional annexes are also integral part of this Circular:

Additional RCA Account (UACS Object) Codes and Descriptions — Annex B;
Additional UACS Sub-Object Codes — Annex C;

Modified Account Titles and UACS Object Codes — Annex D;

Modified RCA (UACS Object) Codes Description — Annex E;

Modified UACS Sub-Object Codes — Annex F; and

List of Deleted Accounts and Descriptions — Annex G.

mo o TP

To align with the UACS, all the subsidiary ledger (SL) accounts embedded in the
description of some accounts in the Revised Chart of Accounts (Updated 2015)
were deleted. The agencies/entities concerned shall be responsible for creating
the appropriate SL accounts they need for financial reporting/other purposes.

For budget purposes, budgetary accounts for Capital Outlays were added in the
List of Accounts, Chapter 2 of the Revised Chart of Accounts (Updated 2019).

Updates on the sub-object codes for disaggregation/financial reporting purposes
as provided/published in the UACS website based on the recommendations of the
responsible oversight agencies (COA, DBM, DOF and the Bureau of the
Treasury) shall be automatically adopted by agencies concerned.

Repealing Clause

All issuances inconsistent with this Circular are deemed repealed or amended
accordingly.

5.0 Saving Clause
Cases not covered in this Circular shall be referred to the Government Accountancy
Sector, this Commission, for resolution.

6.0 Effectivity

YN

This Circular takes effect on January 1, 2020.

CONMISSION ON AUDIT
M., OFFICE OF THE COMMISSION SRCRETARIAT

RRARAND e

Note:
Annexes A to G of the Circular may be accessed in the COA Website at https://www.coa.gov.ph.
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