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 still equal in terms of ownership by Filipino citizens, the bidder with the biggest 
 paid up capital shall be deemed the winning bid. 
 
17.7 Decision of Award.  The RED or the Secretary, as the case may be, based on a 
 review of the evaluation report of IFSAC, shall decide as to whom the area shall 
 be awarded and for which a Notice of A ward shall be issued; PROVIDED that, 
 should the awardee refuse or fail to comply with the requirements called for in 
 the Notice of Award, including posting of a performance bond, reimbursing
 DENR for the costs of preparing the Resource Management Plan, as prescribed 
 in Section 9, or compensating the Government for the value of any government
 plantations, within thirty (30) days, the award shall be nullified and the Bidder's
 bond shall be forfeited in favor of the Government; PROVIDED, FURTHER,
 that, in such an eventuality, the second highest complying bidder shall be
 considered provided that his bid is at least seventy-five per cent (75%) of the
 highest bid but not less than the Floor Price as prescribed in Section 14.2 and,
 PROVIDED, FINALLY, that these rules shall apply to the third highest bidder
 in case of refusal on the part of the second highest bidder, and so on. 
 
 Section 18.  Preparation and Issuance of IFMA. An IFMA, together 
with final sketch plan of the area, either solely for plantation development or for 
combined plantation development and management of Residual Production Forest, shall 
be prepared in the form as shown in Annex "F", approval of which shall be made by 
officials as follows: 
 
 below 2,000 hectares  -  RED 
 
 2,000 - 5,000 hectares  -  Undersecretary 
 
 Over 5,000 hectares  -  Secretary 
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20.11.4  abide by any special conditions prescribed by DENR as determined by 
actions specified in Section 8.2. 

 
20.12 IFMA Holders shall construct permanent structures or roads within their IFMA
 Areas only in accordance with the approved Comprehensive Development and
 Management Plan. 
 
20.13 IFMA Holders shall not cut any trees, regardless of species, growing in their 
 IFMA Area within twenty (20) meters of banks of rivers or streams of five (5) 
 meters in width or more, within twenty (20) meters of public roads or within 
 Protection Forest. Any such areas bereft of trees within an IFMA Area shall be
 reforested by the IFMA Holder. 
 
20.14  All IFMA Holders shall reforest all areas of Open and Denuded Land, 
 Brushland and Degraded Residual Forest along the banks of streams with 
 channels less than five (5) meters in width within their IFMA Area and may 
 harvest and utilize any trees planted in accordance with the approved 
 Comprehensive Development Management Plan. 
 
20.15 All IFMA Holders shall protect and conserve unique, rare and endangered trees,
 palms and wildlife identified as such under existing rules, laws and regulations
 within their IFMA Areas. 
 
 Section 21. Responsibilities of Holders of IFMAs for Combined IFP 
Development and Management of natural Forest (Type II IFMA). In addition to the 
conditions set out in Section 20 above, an IFMA for combined IFMA development and 
management of natural forest shall include the following conditions: 
 
21.1 All IFMA Holders shall post and maintain for the duration of their IFMAs
 performance bonds covering the entire area of Residual Production Forest and
 other natural forest within their IFMA Areas in an amount determined by public
 bidding or negotiation as provided for in Section 14 of these Regulations. 
 
21.22 All IFMA Holders shall manage and protect all types of natural forest in their
 IFMA Areas in accordance with current laws and regulations governing each 
 type of natural forest. 
 
21.23 An IFMA Holder may establish rattan plantations in Residual Production Forest
 that is not scheduled for harvest within the next twenty (20) years. 


















