










































 RIGHTS :

6.1. To conduct mining operations on the Contract Area in accordance with the terms
and  conditions of the Agreement;

6.2. Exclusive possession of the Contract Area subject to surface an easement rights.

6.3 To use and have access to all declassified geological, geophysical, drilling,
production and other information held by the Government or any agency or
enterprise thereof now or in the future relating to the Contract Area;

6.4 To sell, assign, transfer, convey, encumber or otherwise dispose of all its rights,
interests and obligations. under the Agreement subject to the approval of the
Government;

6.5. Subject to applicable laws and regulations, to employ or bring into the Philippines
foreign technical and specialized personnel (including the immediate members of
their families), as may be required in the operations of the Contractor, provided,
that if the employment connection of such foreign persons with the Contractor
ceases, the applicable laws and regulations on immigration shall apply to them and
their immediate families;

6.6  Enjoy, subject to pertinent laws, rules and regulations and the rights of    third
parties, the use of timber, water and other natural resources in the Contract Area;

6.7 To repatriate capital and remit profits, dividends and interest on loans, subject to
existing laws, rules and regulations;

6.8  To import, when necessary, all equipment, spare parts and raw materials required
in the operations in accordance with existing rules and regulations.

OBLIGATIONS:

6.9  Perform all Mining Operations in the Contract Area in accordance with the most
efficient and internationally-accepted mining and engineering practices providing
all the necessary services, technology and financing in connection therewith;

6.10 Perform all activities within the periods expressed in the Production Sharing
Agreement, Plans and Work Programs

6.11 Keep accurate technical records about the operations as well as financial and
marketing accounts and make them available to Government representatives
authorized by the Secretary for purposes of assessing performance and compliance
of the Contractor with the terms of the Contract; however, authorized
representatives of other Government agencies may also have access to such

accounts in accordance with existing laws, rules and regulations;                                    



6.12 Hold the Government free and harmless from claims of all kinds, as well as
demands and actions arising out of accidents or injuries to persons or property
caused by the Mining Operations of the Contractor and indemnify the Government
for any expenses or costs incurred by the Government by reason of any such claims,
demands or actions;

6.13 Recognize and respect the rights, customs and traditions of indigenous tribal
communities over their ancestral lands.

6.14 Pay taxes or obligations in accordance with existing laws. rules and regulations.

6.15 Relinquish to the Government after the Exploration Period, any portion of the
Contract Area which shall not be necessary for Mining Operations and not covered
by any Declaration of Mining Feasibility.

6.16 Furnish all materials, labor, equipment and other installations that may be required
for carrying on all  Mining Operations. To the maximum extent compatible with
efficient operations, the Contractor shall give preference to products and services
produced and offered in the Philippines of comparative quality. In particular, the
Contractor shall give preference to Filipino construction enterprises and use building
which can be constructed by using materials and skills available in the Philippines,
employ Filipino subcontractors for road construction and transportation, and
purchase Philippine household equipment, furniture and food.

6.17 Contribute to national development by helping develop the host and neighboring
communities of the Contract Area, local  geoscience ,and mining technology, and
mitigating adverse environmental effects of mining operations;

Development of Host and Neighboring Communities

a. The Contractor shall coordinate with proper authorities in providing development
plan for the host and neighboring communities.

b. The Contractor shall help create self-sustaining, income generating activities, such
as, but not limited to, reforestation and production of goods and services needed by
the mine.

c. The Contractor shall give preference to Filipino citizens, particularly residents of its
host and neighboring communities, in hiring personnel for its operations. If the
necessary skills and expertise are currently not available, the Contractor must
prepare and undertake a training and recruitment program within the first year of
commercial production at its expense.

Development of Geoscience and Mineral Technology

d. The Contractor, in the course of its operations, shall produce geological, geo-physical,
chemical and other types of maps and reports in scale, format







































The Contractor shall likewise abide by the terms and conditions enumerated in
Article 7 of this Order.

SECTION 28. Requisites for Issuance of COMO. No COMO shall be issued
by the CENRO unless the quarry materials or resources have been inspected and the
proper tax and government share shall have been paid beforehand, the official receipts of
which shall be indicated on the COMO. Any quarry resources or materials removed,
transported or disposed of without compliance with these requisites shall be confiscated.

SECTION 29. Guaranteed Minimum Annual Production Input.  To ensure
optimum production, it shall be mandatory for the contractor to pay the government share
based on the guaranteed minimum annual production output fixed by the Secretary
irrespective of whether said minimum production was attained during the year. It shall be
the duty of the CENRO to determine and compare the actual production of the Contractor
during a given year against the guaranteed minimum production output and to make a
report thereon to the PENRO within fifteen (15) days after the end of the year  to enable
the latter .to determine if the Contractor is still liable for any deficiency in the
government share. At the beginning of each year, no COMO shall be further issued to the
Contractor unless any deficiency in the government share shall have been properly paid
by the concerned Contractor.

SECTION 30. Occupation Fee. The contractor shall pay to the Municipal
Treasurer concerned an annual occupation fee of One Hundred Pesos (P 100.00) per
hectare or fraction thereof upon signing of the agreement. Subsequent payments shall be
due within the first thirty (30) days of the succeeding years during the term of the
agreement.

ARTICLE 7
GENERAL PROVISIONS

SECTION 31. Conditions Under Which Permits/Agreements Are Issued.
Permits/agreements issued under these guidelines shall be subject, among others, to the
following terms and conditions:

31.1 The permit/agreement shall be for the exclusive use of the
permittee/contractor and is non-transferable and non-negotiable;

31.2 Ther permit/agreement may be suspended or cancelled at any time by the
Secretary or his duly authorized representative when public interest,
welfare, ecological, mine safety, health and sanitation reasons and peace
and order conditions so requires or demands or upon failure of the
permittee/contractor to comply with the other terms and conditions stated
in the permit/agreement;

31.3 The statements made in the application and those made later in support
thereof shall be considered as conditions and essential parts of the permit/
agreement and any misrepresentation contained therein shall be a cause
for the suspension or cancellation of the permit/agreement;
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DENR MEMORANDUM ORDER
NO.03

SUBJECT : Creation of a DENR Committee to Formulate A
Conceptualized Development Plan and the Guidelines for
the Distribution, Disposition and Utilization of Mineral
Resources Per Proclamation No. 401 Dated April 11, 1989.

For the judicious implementation of Proclamation No. 401 segregating a portion
of Biak-na-Bato National Park and declaring same as mineral reservation, there is hereby
created a Committee to formulate a conceptualized developmental plan of the area and
come up with the appropriate guidelines for the eventual distribution, disposition and
utilization of the mineral resource therein. The Committee shall be composed of:

Chairman:
Pedro C. Caleon - MGB Asst. Director
Israel  C. Gaddi  - RTD Mines, Region 3

Members:
Atty. Roquesa E. de Castro - PENRO Bulacan
Eriberto Almazan - CENRO Baliuag
Francis H. How - NRDC
Gil Mayor - NCR

. Atty. Emilio Vidad - DENR
Nelia C. Halcon -- MGB
Gabino V. Belleza - MGB
Jose N. Ronan - MGB
Samuel T. P'aragas - DENR
Vicente Madamba - MGB

The Committee is hereby ordered to immediately convene on April 25, 1989,
9:00 AM at the Crispin Hall of the PETROLAB Building, North Avenue, Q.C and shall
within a period of 15 days submit to the Secretary the conceptualized developmental plan
and the necessary guidelines.

When needed the Committee shall require the attendance of specific DENR
personnel to accomplish the above priority.

This Order takes effect immediately.

FULGENCIO S. FACTORAN JR
    Secretary

Signed on April 19, 1989
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